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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Regional Housing Legal Services
Glenside, Pennsylvania

We have audited the accompanying statements of financial position of Regional Housing Legal
Services (a nonprofit organization) as of June 30, 2008 and 2007, and the related statements of
activities, functional expenses and cash flows for the years then ended. These financial statements are
the responsibility of the Organization’s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Regional Housing Legal Services as of June 30, 2008 and 2007, and the changes
in its net assets and its cash flows for the years then ended in conformity with U.S. generally accepted

accounting principles.
%ﬂ.«m % LLP

LarsonAllen LLP
Blue Bell, Pennsylvania
October 22, 2008

(1)
NE >< IA LarsonAllen LLP is a member of Nexia International,
a worldwide network of independent accounting and consulting firms.
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REGIONAL HOUSING LEGAL SERVICES
STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2008 AND 2007

ASSETS

Cash and Cash Equivalents
Accounts Receivable:
IOLTA
Department of Community and Economic Development
Pennsylvania Legal Aid Network
Other Receivables
Promises to Give
Prepaid Expenses
Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable and Accrued Expenses
Total Liabilities

NET ASSETS
Unrestricted
Temporarily Restricted

Total Net Assets

Total Liabilities and Net Assets

See accompanying Notes to Financial Statements.

@)

2008 2007
$ 537,210 214,242
- 311,234
150,000 -
95,336 91,728
7,457 12,608
270,924 138,304
65,575 52,325
9,375 15,151
$ 1,135,877 835,592
$ 20,740 61,015
20,740 61,015
597,408 566,014
517,729 208,563
1,115,137 774,577
$ 1,135,877 835,592

0.



Lt [

(€)

8161 L ¢ 622l $ olg'sl $ 6lveryr ¢ 80VL66G $ O $ 80¥'.6S $
11611 £95'802 gzl'el 8¢8' 761 710995 (82¥'2) Z6%'895
- - - - - £88'2 (£88'2)
09G°'0v¢ 991‘60¢ G8G'L9 186292 ¥6€°'LE (s0p) 664°1€
826'628'1L - - - 826'628°) 905'68¢2 22y 0vs’L
GzZl'ee - - - Gzl'ee $0€ 128'c¢
661012 - - - 661012 SYL'LY ¥G0'€91
#09'98G°1 - - - #09'98G°1 180'2ve LPS'rre’L
88¥'0L1'2 991'60¢ G8G'19 186292 22e°198°) 101'682 1222181
- (8¢£8'28) (008°2) (8£0'8) 8£8°'/8 0082 8£0'G8
88%'0L1'C #00'/6€ G8E'79 619'2€€ ¥8¥'€LL ) 10£'982 £81°287')
698’8 - - - 698’8 - G98'8
6222l - - - 622'CL - 62221
88G'G8Y - - - 88G'G8Y - 88G°'G8Y
018'€¢99'L $  P0046E $ S8E'P9 $ 61926 ¢ 908°99¢'L $ 10€'98C $ G0S'086  $
feyoL 1e}oL dnd juswdojeneq feyoL dnd juswidoeasQ
Ajunwwon Aunwwon
pue BuisnoH pue BuisnoH
pajoLsey Ajdesodwe pajoLlysaiun
8002

£00Z ANV 8002 ‘0€ INNr A3ANT SHVIA
S3ILIAILOV 40 SINIWILVIS
S3DIAYAS TvO31 ONISNOH TVNOIO3Y

‘Sjuswele]S JelourulH 0] S8joN buifuedwoooe eas

dVv3A 40 N3 - S13SSV 13N

JeaA Jo Bujuuibag - s19SSY 19N
S13SSV L3N 40 Y34SNWVHL QAvog
SL13SSV L3N NI 3ONVHO

sosuadx3 |B}O L
Buistelpuny
|elouds) pue Juswsbeuep
s92I1A19S welboid

S3ISN3dX3

yoddng pue sules) ‘enusAsy [Bj01

SNOILOIMLS3Y WOYd a3sva13y S13SSV 13N

[elogns
anuaA9y Jay0
awoou| jsal8U|

SUORNQUIUOD
SJUBIS) PUB SI10BJIUCD
130ddNS Y3HLO ANV SNIVO ‘INNIATY



)

‘SjuswWvle]S [eroueuid 0} s9joN buiAuedwosoe 998

L16'v..  $ Ge0'lge ¢ Gzi'sl ¢ 8e8'v6l $ tL0'99S ¢ (8/¥'T7) $ Z6¥'89S § dV3IA 40 aN3 - S1ISSY 13aAN
590'226 8¥Z'78¢ - 8¥2'28¢ /18'6€S (£202) ~ 068'LYS Jea\ j0 Buuuibag - sjossy JeN
(88¥'Lp1) (c12°191) gzl'el (oLv'281) 161'92 (sot) 209'92 $13SSV L3N NI IONVHI
18Z'2€.°) - - - 18z2'2¢1°)L 996'€92 SLE'e/P'L sesuadx3 |ejoL
9¢€'9g - - . - 9££'9G - 9££'9G . Buisiespuny
916'vZL - - - 9L6'v21 626'tC 196'66 |eisussy pue Juswabeuep
62¥'955°1 - - - 62¥'9G6G'L LEV'6ET z66'ole’L seoIneg Welbold
S3ISNadX3
£6/'68G'L (589°c/1) GzlL'El (01¥'281) 8/¥'€9.°1L 196'€92 116'66Y'L yoddng pue suies ‘enusasy |ejo}
- (89¢'65¢) - (89¢'6G¢) 89¢'65¢ - 89¢'65¢ SNOILIIMLSTY WON4 dISvI 13N SLIASSY L3N
£6/'685') £89'G8l Szl'el 8G6°L/1 0LL'vOv'L 196'€9Z 6¥5'071L L [elo)gns
2e¢e's - - - FAA - zee's anuaAay J18Y10
88181 - - - 88Y'8l - 888l sWooU| 18818
£68'28Y - - - £68'28Y - £G8'Z8Y suopnquuoY
0£1'¢80°L ¢  €89'68l ¢ gel'cl $ 8g6'LZL $ ivv'i68 ¢ 196'¢9Zz $ 988'ceo  § SIUBIS) PUB S}OBIUOD
1¥0ddNS ¥3HLO ANV SNIVD ‘INNIATY
[ejoL |ejoL d1nd wswdojeaeq [ejol d1nd wswdojereqg
Alunwwo) Aunwwo)
pue BuisnoH pue BuisnoH
payosey Ajelodws | padIsaluf
1002

£00Z ANV 8002 ‘0€ NN A3AN3T SAVIA
S3ILIAILDV 40 SINJWILYLS
S3DIAYTS TvOaT1 ONISNOH TVNOIDT™



REGIONAL HOUSING LEGAL SERVICES
STATEMENTS OF FUNCTIONAL EXPENSES
YEARS ENDED JUNE 30,2008 AND 2007

EXPENSES
Salaries
Fringe Benefits
Consultants and Contractors
Travel
Space Costs
Consumable Supplies
Equipment-Related Expense
Other
Total Expenses Before Depreciation

Depreciation and Amortization

Total Expenses

EXPENSES
Salaries
Fringe Benefits
Consultants and Contractors
Travel
Space Costs
Consumable Supplies
Equipment-Related Expense
Other
Total Expenses Before Depreciation

Depreciation and Amortization

Total Expenses

See accompanying Notes to Financial Statements.

2008
Program Services -
Housing and
Community Management
Development PULP and General Fundraising Total
$ 801,104 $169,452 $ 131,979 §$ 19,980 $1,122,515
269,321 46,151 40,485 6,669 362,626
134,120 8,285 14,398 5,839 162,642
17,301 3,641 2,669 1 23,612
65,911 4,268 8,674 - 78,853
14,181 773 1,837 346 17,137
4,129 2,233 - - 6,362
33,677 6,849 9,589 290 50,405
1,339,744 241,652 209,631 33,125 1,824,152
4,803 405 568 - 5,776
$1,344,5647 $242057 $ 210,199 $ 33,125 $1,829,928
2007
Program Services
Housing and
Community Management
Development PULP and General Fundraising Total
$ 665296 $168,628 $ 84,984 $ 34,743 $ 953,651
272,160 42,598 13,390 13,597 341,745
134,383 8,730 4,962 6,129 154,204
20,916 3,088 2,999 - 27,003
133,673 3,380 4,391 - 141,444
27,456 1,810 934 1,348 31,548
28,648 2,025 - 1 30,674
27,478 8,773 12,654 518 49,423
1,310,010 239,032 124,314 56,336 1,729,692
6,982 405 202 - 7,589
$1,316,992 $239437 $ 124516 $ 56,336 $1,737,281
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REGIONAL HOUSING LEGAL SERVICES
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2008 AND 2007

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Received from Contracts, Grants and Contributions $ 2,179,555 $ 1,137,026
Interest Received 12,225 18,488
Other Income Received 8,865 5,322
Cash Paid to Employees and Related Fringe Benefits (1,485,141) (1,295,396)
Cash Paid for Other Expenses (392,536) (386,973)
Net Cash Provided (Used) by Operating Activities 322,968 (521,533)
NET INCREASE (DECREASE) IN CASH 322,968 (521,533)
Cash and Cash Equivalents - Beginning of Year 214,242 735,775
CASH AND CASH EQUIVALENTS - END OF YEAR $ 537,210 $ 214,242

RECONCILIATION OF CHANGE IN NET ASSETS TO NET
CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 340,560 $ (147,488)
Adjustments to Reconcile Change in Net Assets
to Net Cash Provided (Used) by Operating Activities:

Depreciation and Amortization 5,776 7,589
(Increase) Decrease in:
Accounts Receivable 162,777 (405,653)
Promise to Give (132,620) (23,304)
Prepaid Expenses (13,250) (694)
Increase (Decrease) in:
Accounts Payable and Accrued Expenses (40,275) 48,017
Net Cash Provided (Used) by Operating Activities $ 322,968 5 (521,533)

See accompanying Notes to Financial Statements.
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NOTE 1

REGIONAL HOUSING LEGAL SERVICES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization

Regional Housing Legal Services (the Corporation) is a nonprofit corporation organized to
build more self-sufficient communities by providing legal services and technical assistance
to clients who develop affordable housing and engage in neighborhood revitalization and
economic development activities throughout Pennsylvania. The Corporation is part of a
network of separate organizations, each with its own management team servicing all of
Pennsylvania’s 67 counties. The Corporation represents its targeted clients in matters
relating to the development of affordable housing with support from discretionary
government funding, the philanthropic community and the volunteer services of attorneys
and others. The Corporation receives funding from Pennsylvania Legal Aid Network
(formerly Pennsylvania Legal Services) and other foundations and government grants.

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables, and other liabilities.
The Corporation recognizes contract revenue received as unrestricted support to the extent
that eligible costs are incurred and as temporarily restricted support to the extent that
eligible costs have yet to be incurred or additional time restrictions apply.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Staternent of Financial Accounting Standards (SFAS) No. 117,
Financial Statements of Not-For-Profit Organizations. Under SFAS No. 117, the Corporation
is required to report information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.

Management's Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Restricted and Unrestricted Revenue and Support

Support that is restricted by the donor is reported as an increase in unrestricted net assets if
the restriction expires in the reporting period in which the support is recognized. All other
donor-restricted support is reported as an increase in temporarily or permanently restricted
net assets, depending on the nature of the restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose restriction is accomplished), temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the
Statement of Activities as net assets released from restrictions.




NOTE 1

REGIONAL HOUSING LEGAL SERVICES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Exchange Transactions

Services to other legal services and housing organizations and contracts directly with
governmental entities are accounted for as exchange transactions. Revenue is recorded as
earned and an allowance for uncollectibility against receivables is considered if there is an
indication that the organization is unable to pay for services rendered. The receivable
would be written off after collection efforts have been exhausted. No allowance was
deemed warranted at June 30, 2008 and 2007.

Contributed Services

Contributed services are received in connection with the Corporation’s program services.
Contributed services are recognized as revenue if the services create or enhance non-
financial assets or require specialized skills, are provided by individuals possessing those
skills, and typically need to be purchased if not provided by donation. Contributed services
are recorded at the fair value of the services provided.

Expense Allocation

The costs of providing services have been summarized on a functional basis in the
Statement of Activities and in the Statement of Functional Expenses. Accordingly, certain
costs have been allocated to the program and support services benefited.

Income Tax Status

The Corporation is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and from Commonwealth of Pennsylvania corporate taxes. In
addition, contributions made to the Corporation qualify for the charitable contribution
deduction under Section 170(b)(1)(A) and the Corporation has been classified as an
organization other than a private foundation under Section 509(a)(2).

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, the Corporation considers all unrestricted
highly liquid investments with an initial maturity of three months or less to be cash
equivalents.

Promises to Give

Unconditional promises to give are recognized as revenues or gains in the period received
and as assets, decreases of liabilities, or expenses depending on the form of the benefits
received. An allowance for uncollectibility against the promise to give is considered if there
is an indication that the promise will not be fulfilled. The promise would be written off after
collection efforts have been exhausted. No allowance was deemed warranted at June 30,
2008 and 2007. Conditional promises to give are recognized only when the conditions on
which they depend are substantially met and the promises become unconditional.

®)
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NOTE 1

NOTE 2

REGIONAL HOUSING LEGAL SERVICES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and Equipment

All acquisitions of property and equipment in excess of $5,000 and all expenditures for
repairs, maintenance, renewals, and betterments that materially prolong the useful lives of
assets are capitalized. Property and equipment are carried at cost. Depreciation is computed
using the straight-line method.

Concentration of Grants

The Corporation is funded on a year-to-year basis through a contract with Pennsylvania
Legal Aid Network (PLAN). For the years ended June 30, 2008 and 2007, approximately
45% and 53%, respectively, of the Corporation’s funding was received from PLAN. Funding
for the contract is provided for by the Commonwealth of Pennsylvania Department of Public
Welfare (DPW) with Commonwealth and Federal Title XX funds, Interest on Lawyers’ Trust
Accounts (IOLTA) and by other non-DPW public and private sources. The Corporation also
receives funding from various foundations.

Funding Source Expense Allocation

The Corporation allocates expenses among Pennsylvania Legal Aid Network (PLAN) and
other funding sources. The allocation of expenses among funding sources is based on a
timekeeping system for personnel costs and allocation of common expenses based on the
relative personnel cost base. The funding source expense allocation is summarized on the
Combining Schedules of Unrestricted Support, Revenue and Expenses and Changes in Net
Assets included in supplementary information.

PROMISES TO GIVE

The Corporation has promises to give from the Falk Foundation, Mayerson Foundation,
William Penn Foundation, Connelly Foundation and Independence Foundation and are to be
received in the next two years to support the Corporation. The effective discount rate used
for promises to be received after one year was 5%. Unconditional promises to give at June
30, 2008 are as follows:

Receivable in Less than One Year $ 247,114
Receivable in One to Two Years 25,000

Total Unconditional Promises to Give 272,114
Less: Discount to Net Present Value (1,190)

Net Unconditional Promises to Give $ 270,924

©
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NOTE 3

NOTE 4

NOTE 5

NOTE 6

REGIONAL HOUSING LEGAL SERVICES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

PROPERTY AND EQUIPMENT

Property and equipment consist of the following:

2008 2007
Computer and Office Equipment $ 67,589 $ 67,589
Leasehold Improvements 7,500 7,500
Total 75,089 75,089
Less: Accumulated Depreciation and Amortization 65,714 59,938
Total Property and Equipment $ 9,375 $ 15,151

Depreciation and amortization expense applied against support and revenues was $5,776
and $7,589 for the years ended June 30, 2008 and 2007, respectively.

PENSION PLAN

The Corporation maintains a retirement savings plan for all eligible employees. Under the
plan, a percentage of the eligible employees' gross wages is contributed to the plan by the
Corporation. The percentage contributed is based upon the employees' years of service.
Contributions to the plan amounted to $70,321 and $80,603 for the years ended June 30,
2008 and 2007.

RELATED PARTY TRANSACTIONS

The Corporation appoints two members from its Board of Directors to serve on the Board of
Directors of Commonwealth Housing Development Corporation (CHDC) (formerly Regional
Housing Development Corporation) which has a total of five board members. As explained in
Note 6, CHDC leases the Glenside facilities to the Corporation. The Corporation is also the
guarantor on behalf of CHDC at June 30, 2008 and 2007 in the amounts of $209,351 and
$225,244, respectively, for a mortgage on the building in Glenside.

LEASES AND COMMITMENTS

The Corporation leases office facilities in Glenside, Pittsburgh, Harrisburg and Gettysburg,
Pennsylvania. The leases hold the Corporation responsible for fixed monthly rental
payments, plus certain real estate and utility expenses. Total annual rent expense for the
years ended June 30, 2008 and 2007 was $62,601 and $59,640, respectively.

The office facilities in Glenside, Pennsylvania are leased from Commonwealth Housing
Development Corporation (CHDC), a nonprofit organization. The lease is renewable on a
month-to-month basis with rent currently set at $4,300 per month. Total rent paid to CHDC
for the years ended June 30, 2008 and 2007 was $51,600 per year.

The Harrisburg lease is renewable on an annual basis.

The Pittsburgh lease is renewable on a month-to-month basis.

(10)
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REGIONAL HOUSING LEGAL SERVICES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

NOTE 7 FUNDING
The Corporation receives funding from Pennsylvania Legal Aid Network, the Pennsylvania
IOLTA Board and various foundations and corporations such as Independence Foundation,

Department of Community and Economic Development, William Penn Foundation, Connelly
Foundation, PNC Bank, National Penn BankShares and Philadelphia Foundation.

NOTE 8 NET ASSETS

Net assets as of June 30, 2008 and 2007 consists of the following:

2008 2007
Unrestricted Net Assets:
Housing and Community Development Services $ 588,033 $ 553,341
Pennsylvania Utility Law Project - (2,478)
Property and Equipment 9,375 15,151
Total Unrestricted Net Assets 597,408 566,014
Temporarily Restricted Net Assets:
Net Assets Restricted by Purpose and/or Time:
William Penn Foundation 270,000 11,955
Falk Fund 48,810 72,619
Connelly Foundation 40,000 -
Brandywine Health Foundation 20,000 -
Independence Foundation 41,916 88,571
IOLTA Access to Justice - RHLS 21,693 21,693
IOLTA Access to Justice - PULP 32,925 10,925
IOLTA - PULP 39,585 -
Law Students 2,800 2,800
Total Temporarily Restricted Net Assets 517,729 208,563
Total Net Assets $ 1,115,137 $ 774,577

NOTE 9 LINE OF CREDIT
The Corporation has an unsecured line of credit of $250,000 at 8.25% at June 30, 2008. The
line expires July 26, 2009. There was no balance on the line of credit at June 30, 2008 and
2007.

NOTE 10 CONCENTRATION OF CREDIT RISK
The Corporation maintains checking and savings accounts at Wachovia and a brokerage

account at Wachovia Securities. The brokerage account is not subject to federal deposit
insurance. At June 30, 2008, the Comporation's uninsured balances total $469,429.

(1
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REGIONAL HOUSING LEGAL SERVICES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008 AND 2007

NOTE 11 CONTINGENCIES

Grants received are subject to audit and adjustment by grantor agencies, principally PLAN.
Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds. The amount, if any, of expenses which may be disallowed by the grantor
cannot be determined at this time, although the Corporation expects such amounts, if any, to
be immaterial.

(12)
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CPAs, Consultants & Advisors

www iarsonallen.com

INDEPENDENT AUDITOR’S REPORT ON
SUPPLEMENTARY INFORMATION

Board of Directors
Regional Housing Legal Services
Glenside, Pennsylvania

Our report on our audit of the basic financial statements of Regional Housing Legal Services for the
year ended June 30, 2008 appears on page 1. That audit was conducted for the purpose of forming an
opinion on the basic financial statements taken as a whole. The supplementary information on pages
14 through 17 is presented for purposes of additional analysis and is not a required part of the basic
financial statements. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in

relation to the basic financial statements taken as a whole.

LarsonAllen LLP
Blue Bell, Pennsylvania
October 22, 2008

(13)
NEXIA LarsonAllen LLP is a member of Nexia International,
a worldwide network of independent accounting and consulting firms.
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